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M LAN (S&P d obal Ratings) June 20, 2016--S&P G obal Ratings said today that
its ratings and outl ook on Italy-based Banca Popol are dell' Alto Adi ge (BPAA;
BB/ Positive/ B) are unaffected by the outconme of the Bank of Italy's recent
regul atory inspection

The Bank of ltaly requested that BPAA perform additional reclassifications of
customer | oan exposures from performng to nonperformng, mainly in the
"unlikely to repay" category. As a result, BPAA will take an additiona

| oan-1 oss provision of €30 million

We estimate that the additional provision will |ower forecast 2016 net incone
to close to zero, and will have a limted negative inpact on S& d oba
Ratings' risk-adjusted capital (RAC) ratio for BPAA The |oan reclassification
i ncreases our estinmated nonperform ng asset (NPA) ratio by about 1 percentage
poi nt at end-2016.

We still expect BPAA's net NPA ratio to inprove to around 6% over the next
12-18 nont hs, however, supported by the particularly favorable econon c and
operating conditions that prevail in the Trentino Alto Adige region, and

BPAA' s historically good track record in nanagi ng down NPAs through recoveries
and wite-offs.

Only a rating conmmttee may determine a rating action and this report does not
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constitute a rating action.

Additional Contact:
Financial Institutions Ratings Europe; FIG_Europe@standardandpoors.com
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